Abstract. Based on the actual situation of China's Shanghai and Shenzhen A-share market, the situation of China's stock market price earnings ratio, and combined with the various relevant data during 2014-2016, A shares of the Chinese market listing Corporation earnings ratio analysis of a cited the fluctuation of the overall situation, industry and the overall price earnings ratio were observed, and on the review of the related literature at home and abroad on the basis, the fluctuation analysis, may affect the price earnings ratio factor to carry on the summary. At the same time, China's price earnings ratio and the other major stock markets of the world for comparative analysis.
Introduction
Price-earnings ratio reflects the size of the investment value of listed companies and the degree of risk. The higher the price-earnings ratio, the company's investment is in lower price, share price to get a bigger crisis. Profit is the core of enterprises, corporate profitability is stronger, the company will create more profits for shareholders, in the case of shares the same price-earnings ratio will be lower, the company's investment value increase. If profitability is lower, the price-earnings rise, the company's investment value will decrease. If there is no change in profitability, share prices rise, indicating that investors will spend more money to buy the assets of equal value, the company's investment value will be low, price-earnings will rise; on the contrary, if the share price falls, the company's profitability did not change, then the investment value of the underlying stock will increases.
Analysis of Financing of Listed Companies in China
The total amount of fund raised is 1,063,018 million RMB from domestic and foreign financing of listed companies in China in 2014. The totals domestic funding is 841.24 billion Yuan, including issuing new shares funding for the first time is totals 66.889 billion Yuan, public financing for additional 1.826 billion Yuan, private placement financing is 403.13 billion Yuan, rights issue funding is 13.798 billion Yuan. Public approval of financing for additional is strict and for a long time, and there is issuance risks. In 2015 the total domestic and foreign financing of Chinese listed companies is 2,869,258million Yuan. The total domestic funding is 2,949,363million Yuan, the total funding of issuing new shares for the first time is 157.808 billion Yuan, 670.948 billion yuan private placement financing, offering financing 4.233 billion Yuan.
China listed company finance is shown in the following table Analysis of the average market value of listed companies in China From May 24, 2016 market data knowledge; we know that the listed companies total market value distribution is mainly distributed in more than 1.5 billion Yuan. Total market value of ICBC is 1518.29 billion Yuan; it is the biggest list company. Total market value and the smallest is *ST enterprise, the Total market value is 226.36billion Yuan.
The most distribution of circulation market value of listed companies is more than 500 million Yuan. Oil, China is the largest in circulation; its market value is 1169.077. The company with the smallest market value is Red Sun energy, its market value is11.148billion Yuan. From the top 10 and the lowest 10 we can see that the ratio of the state-owned enterprises is still very large. But with the change of ownership structure, Private enterprises have been able to catch up with the size of the state-owned enterprises. They grow fast even in an increase of more than 1 time.
Market value is growing so fast that allows us to experience the process of quantitative change to qualitative change. We also can see that the small companies by market capitalization are less and less, while the increasing in company number with more than 40 billion Yuan, which explains our company structure, has been optimized. In addition, there is a rimming for the valuations on the stock market. In terms of size, the ratio of particularly large or particularly small companies is less; medium-scale enterprises is becoming the mainstay Regionally, growth in the Western region is ranked on the national front, it is because they have strong sense of innovation, and development is in a good condition.
Analysis of the Overall Price-Earnings of China's Shanghai and Shenzhen Stock Markets
According to table 2, global economic data show that the price-earnings in Shenzhen second board stock trades is 67.18; the price-earnings in Shenzhen SME Board stock trading is 45.39, Shenzhen Board stock trading is 22.81. The overall average price-earnings ratio of Shenzhen stock is 36.86. Shanghai stock market average price-earnings ratio for 13.99 on May 16, 2016.Analysis of the fluctuation of China's Shanghai and Shenzhen stock market price/earnings ratio. In May 2016, the Shanghai a-share price-earnings ratio is 13.88; Shenzhen's A-share price-earnings ratio is 36.34; Hong Kong stock price-earnings ratio is 9.78.
Since 2002, Shanghai stock market price/earnings ratio maintained between 20 to 40 times; the ratios peaked in the 2007 year. Since effects of the world financial crisis in 2008, China's stock market also fell; the ratio also fell sharply, but remained in 10-20 times.
On the other hand, price-earnings swing close to nearly 40 times in Shenzhen stock market, which in the 2005 and 2008 it fell in a large range, although in the last two years has rebounded, but volatility has repeatedly changed. Price-earnings ratio is in line with the new share issuance system at the beginning of the reform, giving investors a reference; get them to buy new shares. It is helpful for pricing and trading reasonably. Today, the Shanghai stock market and Shenzhen stock market issue daily price-earnings ratios; they can help investors value the market valuations and help them consider more comprehensive and detailed at the time of investment.
In consideration of the structure, there was a little problem for the basic raw material industries in our industry right now. Generally speaking, we have defined a period of time; enterprises use its existing conditions and technologies, produce goods. But all these goods are more than we can consume, resulting in a slightly depressed in these industries. Other industries who have only a few sellers, standing on high ground in control of everything, cannot lead us to consume and provide.
We have the China Securities index company data as sample. From the table, nearly one year the top ten industries increase in amount per are construction, general, real estate, transport, storage and postal services, leasing and business services, information transmission, software and information technology services, accommodation and catering industry, mining industry, manufacturing industry, wholesale and retail. They are 120.51%, 99.23%, 90.49%, 85.17%, 79.82%, 78.92%, 72.52%, 68.36%, and 62.74% respectively. 
Conclusions
China listed company's price-earnings ratio is higher than the world average of index average while normal, but part of the overall was slightly higher. Financial, real estate, price-earnings ratio is not high at this point, can be considered part reduces the average price/earnings ratio.
Due to the growth of the Chinese economy, special national basic conditions, capital markets, and formula for calculating the price/earnings ratio there are a few flaws and the data source not exactly sure we can't as the sole basis for earnings, but should be considered a general measure.
Other side, the earnings difference is relatively large, contacts within the a-share stock price-earnings ratio also has a lot of different price-earnings ratio is closely related to other factors, only when we cannot invest its height. But careful study of current macro-economic policies at home and abroad, and a combination of various indicators of stock investment value, multiples of sound judgment, and to correctly grasp the understanding and application of earnings in order to avoid blind investment and inappropriate behavior.
